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Area Heterogeneity of Study on the Impact of Urbanization and Industrialization on Local Government
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[Abstract ] It is the premise for rational use of land finance and harmonious governance to understand the economic developing impact
on local government land financial dependence. The research divides the regions in China into three diverse stages based on the differences
about economic development, makes urbanization and industrialization which promote economic development as factors, and uses the inter-
provincial panel data from 2005 to 2012 to build the fixed effect variable intercept model in order to find out the regional differences of the
impact of economic development on local government land financial dependence. The result shows that the dependence is universal in China
nowadays and it has significant differences on the different stages, which means local government land financial dependence shows the trend
of increasing first and decreasing next. As a result, local governments need to make diverse land policy based on development conditions,

then keep reasonable supply of amount for land, and accelerate industrial upgrading and economic transformation. The local governments

should avoid unsustainable dependence on land finance, improve the regional land using efficiency and keep sustainable development.
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