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How Does Adjustment of the Administrative Areas
Affect the Regional Economic Growth

—Evidence from the Adjustment of Administrative at Prefectureevel Cities and above

GAO Lingding' > SUN Hai-ming' *

( 1. School of International Business Administration Shanghai University of Finance and Economics Shanghai 200433  China;
2. School of Economics Hefei University of Technology Hefei 230601 China;
3. Shanghai University of International Business and Economics Shanghai 200335 China)

Abstract: China adjustment its administrative areas frequently since reformation and openness in 1978 whose important
motivation lies in accelerating the regional economic growth. This paper analyzes the effect empirically based on the data from
1992 to 2008 and finds that adjustment of the administrative areas accelerated regional economic growth weakly from 1992 to
2008 in countrywide but accelerated regional economic growth significantly in the east . However it held up regional economic
growth from 1992 to 2000 and accelerated regional economic growth significantly from 2000 t02008 in the mid-west. So the adjust—
ment of administrative areas is not always facilitates the regional economic growth it maybe even holding up economic growth in

certain areas and periods.
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